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SUBJECT: SUGAR: EIGHTH PLENARY SESSION OF GEPLACEA 

1 . THE EIGHTH PLENARY SESSION OF GEPLACEA WAS CONDUCTED 
IN MEXICO CITY DURING THE WEEK OF FEBRUARY 13, 1978. 

EMBOFF DISCUSSED RESULTS OF SESSION WITH GEPLACEA EXECU- 
TIVE SECRETARY JORGE BRIOSO ON FEBRUARY 22. 

2. BRIOSO BELIEVES MAIN ACCOMPLISHMENT OF SESSION WAS TO 
OBTAIN FULL SUPPORT OF THE MEMBERSHIP FOR THE NEW INTER- 
NATIONAL SUGAR AGREEMENT (ISA). HE ALSO THOUGHT IT 
SIGNIFICANT THAT THE DOMINICAN REPUBLIC EXPRESSED A 
FORMAL INTENTION TO PARTICIPATE IN THE ISA AND TO FIND A 
SOLUTION TO THEIR SUGAR MARKETING PROBLEMS WITH THE 
HELP OF GEPLACEA AND WITHIN THE FRAMEWORK OF THE ISA. 

THIS EXPRESSION OF INTENTION BY THE DR WAS GIVEN A VOTE 
OF APPROVAL IN THE FULL PLENARY SESSION. 

3. THE GEPLACEA COMMISSION ON THE ISA MOVED TO EXPRESS 
THE CONCERN OF ALL MEMBER COUNTRIES ABOUT THE NEW SUGAR 
FEES IMPOSED BY THE UNITED STATES. THE MOVEMENT STATED 
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THAT THE U.S. ACTION WAS NOT COMPATIBLE WITH THE 
PROVISIONS OF THE ISA AND WOULD HAVE SERIOUS ADVERSE 
EFFECTS ON THE ECONOMIES OF SUGAR EXPORTING COUNTRIES. 

THE MOTION WAS APPROVED BY THE FULL PLENARY SESSION. 

4. BRIOSO ALSO CONFIRMED PRESS ACCOUNTS OF ATTACKS BY 
MEXICAN SUBSECRETARY OF COMMERCE HECTOR HERNANDEZ ON 
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THE U.S. FEE SYSTEM IN HIS SPEECH BEFORE THE GEPLACEA 
SESSION. HERNANDEZ SAID THE FEE WOULD CAUSE REAL DAMAGE 
TO THE ECONOMIES OF SUGAR EXPORTING COUNTRIES AND THAT 
IN TAKING THE ACTION THE USG HAD VIOLATED INTERNATIONALLY 
ACCEPTED PROCEDURES, INCLUDING THE ONE CALLING FOR PRIOR 
CONSULTATIONS. 

5. THE GEPLACEA COUNTRIES AGREED TO SUPPORT THE ISO 
DECISION TO NOT COMMIT MORE THAN THE MINIMUM EXPORT 
ENTITLEMENTS UNDER THE ISA (WHICH MEANS ABOUT 85 PERCENT 
OF QUOTAS). (THIS WAS MISINTERPRETED BY THE MEXICAN 

PRESS TO MEAN THAT GEPLACEA HAD INITIATED A NEW AND UNIQUE 
ACTION TO PARTIALLY FREEZE SALES.) 

6. BRIOSO EXPRESSED HIS PERSONAL OPINION THAT THE U.S. 

ACTION TO IMPOSE A FEE WAS PROBABLY NECESSARY AS AN 
INTERIM STEP. HE FEELS. HOWEVER. THAT SINCE IT RESULTS 
IN A DUTY-PAID DELIVERY PRICE OF OVER 15 CENTS PER POUND 
THAT IT WAS HIGHER THAN NECESSARY. HE FURTHER FEELS THAT 
THE WORLD SUGAR PRICE CAN EASILY REACH THE ELEVEN CENT 
MARK CALLED FOR BY THE ISA BY THE SECOND SEMESTER OF THE 
CURRENT YEAR. THE CONTROLLING FACTOR WILL BE THE AMOUNT 
OF SUGAR BOUGHT BY THE USSR ON THE WORLD MARKET. MOST 
CURRENT ESTIMATES ARE CALLING FOR A SOVIET SUGAR CROP OF 
AROUND 9 MILLION TONS. IF THIS IS THE CASE, THEY WILL 

NOT BUY SIGNIFICANT AMOUNTS ON THE WORLD MARKET. BRIOSO 
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FEELS, HOWEVER, THAT THIS ESTIMATE MAY BE HIGH SINCE IT 
NOW APPEARS THAT THE USSR IS BUYING IN LARGE QUANTITIES. 

HE ESTIMATES THE CUBAN CROP THIS YEAR TO BE ABOUT 7 MILLION 
TONS OR SLIGHTLY HIGHER. CUBAN DOMESTIC NEEDS WILL BE 
ABOUT ONE-HALF MILLION TONS. 

7. THE NEXT GEPLACEA PLENARY SESSION WILL BE HELD IN 
GUATEMALA IN OCTOBER, 1978. THOMPSON 
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